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Dear Members

November Newsletter
AGM
Our AGM will be on Friday 16th November 2007 at 11.00 at the usual venue, Rivonia Sports club Johannesburg. 

Please make a special effort to attend.
Dr. Marietta Bronkhorst will be there to explain to us the objectives of the Standard Operating Procedures Regulations which are nearing completion. She is the director of Inspection Services of harbours and airports and will be playing a big role in ensuring that all imported meat is subjected to the same inspection procedures.
Bashni Maistry from Santia Customs Consulting will also attend and discuss the progress made with customs on meat import compliance by importers. Your Association has been employing her on a part time basis in order for her to liaise with customs and to make them aware of imported meat parcels that have been declared incorrectly in order to avoid paying the correct import duty.  
Report back on issues dealt with by your Executive

Meat Levy 
Mr. Schalk Burger from the National Agricultural Marketing Council confirmed to us, during a recent visit to them, that the continuation of the meat levy for a further 3years from the 5th November 2007 has been approved by the Minister of Agriculture The levy on import red meat remains at R0.03/kg and will apply on all imported beef, sheep and their offal. There is no levy on poultry and pork. The pork producers applied separately for the continuation of their levy on the basis that they will control their own levy. They did not ask for a levy on imported pork and pork offal in their submission to the NAMC. 
AMIE’S application formed part of the Red Meat Forum application and our support of the levy is on condition that 30% of the levy income from imports can be used, among other projects, to fund a fulltime office for our Association and thus maintain a strong and representative Association for importers and exporters. 

The balance of the levy income from meat imports will be used for projects such as compliance, increasing product sourcing markets and any other worthwhile project conforming to the NAMC guidelines.
As previously stated I will be retiring as CEO of the Association after our AGM this year but have agreed to

manage the affairs of the association until a suitable candidate has been found. The person should be based in Gauteng or Pretoria. 

Your Executive would be interested in having your suggestions for a likely candidate.
Pay your levy

Please ensure that you are registered with the levy administrator and that you are submitting returns with your import volumes. You need to declare your import volumes on all the red meat species and their offal up to the end of October 2007 after which date the levy on pork will fall away.

The legality of the levy since January 2007 is no longer in dispute and the SAMIC inspectors are legally empowered to inspect your books! So pay the levy as some of the funds will be used to strengthen your Association. 
Minimum Market Access
At long last we were able to have a successful meeting with Mr. Deon Kamfer and Jan Kleinhans from the department of Agricultural Marketing and agreed on the following:

Early in 2008, the following information will be published on the department’s website (www.nda.agric.za). 

Allocation of MMA permit expressed as a % of the total available tonnage by tariff item, by importer’s name including customs code and company registration number. Stats relating to allocations for the past year will also be published.  
The following update on Meat Market Access:

Argentina: 
Permits for boneless beef imports have been concluded. We are still waiting for the department’s decision on importation of beef hearts.

Import permits for pork, bone in, boneless and offal concluded. Also import permits for bone in, boneless sheep meat and offal concluded.  
Chile
It is unlikely that there will be progress with the protocol for importing poultry from Chile. The Chilean
Authorities’ has a problem complying with all of the bacteriological testing requirements of the South African veterinary import permit for poultry.

Brazil
There has been very little progress with allowing importation of beef and pork from Brazil.

A follow up letter in September 2007 from our department of Agriculture highlighted the outstanding issues that followed the banning of beef and pork imports from Brazil due to FMD on 11th October 2005.
Problems experienced with issuing of Health Certificates by Brazilian veterinarians long after the South African cut off date has still not been properly dealt with by the Brazilian Veterinary Administration.

Some information has been received from the Brazilian Authorities on border control and animal disease reporting procedures. It is likely that a South African inspection team will visit Brazil in late March 2008
to discuss surveillance, traceability, border control, national residue control program, reliability of statements made by the state veterinary services and certification by veterinary practitioners.
We trust that credible meat trade can then be resumed with Brazil.

HPAI in Canadian poultry
Regionalization of the area where HPAI occurred in Canada (Saskatchewan) will not be allowed by our vets.

Containers that were shipped after the shipping cut off date of 5 October 2007 will not be allowed to be unpacked in bond. It is in your interest to ask your supplier to have the containers returned to Canada even before discharging from the ship.
It is very costly to leave containers with rejected product standing around!

HPAI in UK poultry

The effective cut of date in this case was 27th January 2007, thus the minimum 6 month period has elapsed and no further out breaks of bird flu occurred during this period.

A new veterinary Health Certificate is being negotiated between our Veterinary Authorities and the UK Department of Environment, Food and Rural Affairs and import permits for poultry and MRM should be available from early December 2007.

BSE Republic of Ireland
After so many years South Africa will again allow the importation of boneless beef from Ireland.

The protocol is being finalised and Dr. Michelle Lewis is working on the veterinary import permit which
should be ready early November.

Legality of continuation of anti dumping measures. 
A recent case involving the importation of paper 5 years after the provisional anti dumping date but before the final effective date, was taken to the Supreme Appeal Court by the importer of the paper. Customs had levied an anti dumping duty on the importer as they considered the effective date to only expire 5 years after the final effective date
The court found that the provisional date was the effective date and that the anti dumping should have expired 5 years from that date. The importer was refunded his anti dumping duties by customs and all court costs were recovered from the Minister of Finance.  
In the case of bone in chicken cuts from USA the provisional anti dumping duty date was 5th July 2000 and the final date 27th December 2000

ITAC instituted a sunset review in September 2005 (more than 5 years after the provisional date) to evaluate the continuation of the anti dumping measures against bone in chicken portions from USA.

ITAC’S findings were in favour of continuing the anti dumping measures beyond 27th December 2005, the effective date in their opinion. 
In view of the Court of Appeal finding it may be that the 5 year period had expired before ITAC decided on a review of the anti dumping duty.

We are taking this further.
Local Market information
· In September 2007, the number of beef cattle slaughtered was 14,3% more compared to the previous month, 13,9% more than in September 2006 and 24,3% more than the long-term average over the period September 2004 to September 2007.
BEEF
	· Price trends of light weaners in the RSA: 

The average net price (farm gate price) of light weaner calves (190-240kg) increased in total by 2,1% in the week ending 19 October 2007 compared to the previous week to an average of R13,07/kg live weight with prices with a minimum of R12,80 and a maximum of R13,20/kg. The average weaner price is still 9,4% lower compared to the same week a year ago. 

For the coming week, a further increase in the average price is expected. 


Beef sides
	Week ending:
	5/10/07
	12/10/07
	19/10/07*
	26/10/07**
	Min./Max.prices *19 Oct '07

	Class A2/A3 (Producer price 


	2 029


	2 035


	2 033


	2 032


	1 844 – 2 204



	Class C2/C3 (Producer price 

	 1 735


	 1779


	 1768


	 1765


	1 696-- 1 967




Mutton Market
· In September 2007 the number of sheep and lamb slaughtered was 13,2% less than in the previous month, 29,9% more compared to September 2006, and 1,3% less than the long-term average over the period September 2004 to September 2007.
Mutton data table - VAT excluded (sales prices in c/kg) 

	Week ending
	5/10/07
	12/10/07
	19/10/07*
	26/10/07**
	Min./Max.prices *19 Oct '07

	Class A2/A3 (Producer price contract)1) 


	3 031


	3 054


	3 070


	3 073


	2 561 – 3 275



	Class C2/C3 (Producer price contract) 1) 


	2 312


	2 367


	2 363


	2 376


	2 050 – 2 604




Sources: R.M.A.A. Upington Abattoir Springbok Trading and other role-players.

* Preliminary
** Own forecast


Pork Market
· On a year-to-year basis from September 2006 to September 2007, the average producer prices of porkers and baconers increased by respectively 11,1% and 15,6%.
	Week ending
	5/10/07
	12/10/07
	19/10/07*
	26/10/07**
	Min./Max.prices *19 Oct '07

	Average Baconer (Abattoir contract price)
	1 379
	1 377
	1 388
	1 397
	1 252 – 1 503

	Average Porker (Abattoir contract price)
	1 439
	1 442
	1 451
	1 463
	1 193 - 1 616


Poultry Market
· In September 2007, the average price of frozen chicken increased by 6,1% and the average price of fresh chicken increased by 2,1% compared to the previous month. Compared to the average price over the long-term period from September 2004 to September 2007, the prices of frozen – and fresh poultry were respectively 14,5% and 15,1% higher.

Poultry data table (c/kg)
	Week ending: 
	5/10/07
	12/10/07
	19/10/07
	26/10/07**
	Min./Max.prices *19 Oct '07

	SA frozen

SA fresh


	1 404
1 546

	1 445
1 532

	1 442
1 571

	1 445
1 568

	1 436 – 1 450

1 504 – 1610



Feed Prices

The average yellow maize price (all contracts on JSE SAFEX) increased by 55,0% in September 2007 compared to September 2006, mainly due to a higher world price and a lower expected maize crop
Feed data table (Prices in R/ton)

	Week ending
	28/9/07
	5/10/07
	12/10/07
	19/10/07

	Yellow maize weighted JSE SAFEX)
	1 952
	1 864
	1 832
	1 939

	Soy meal (48% landed Durban)
	2 992
	3 022
	3 078
	3 116


1) Maize price is based on October 2007 contracts for the specific week on the JSE Securities Exchange (SAFEX)
Regards

Bob

Executive Committee: R Papendorf (Chairman &CEO), G Southey (Deputy Chairman), R Hanger,  

                                     P Jacobs, J Knight, J van der Merwe and A van Rensburg.
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